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Colonel Elf ego Mon son and Major Enrique Olivo, two of the 
throe members of the Guatemala* ruling junta resigned on 1 
September , mad Colonel Castille Armas formed m sew government 
under hie sole leadership, this earn probably the result of ex- 
treme pressure on Castillo by memb ers of bis ora liberation 


movement . 

promises of rapport from key officers of Castillo’s "liberation 
army" and planned to force Castillo to rasv m u~nd 1 l » Today or ba 
25X1 C ousted himself . viewed Colonel llomsoa as a ”s tooge" 

of former president Arbens, and suspected the regular army of 
plotting a coup in the near future. 

On the basis of information now available, two courses 


of subsequent development seem possible. Open conflict between 
the regular army and liberation elements is erne of these possi- 
bilities. However, the army’s potential for unified notion 
Has been diminished toy Castillo’s policy of purging disloyal 
elements, of reassigning loyal officers, ef placing members of 
His liberation army im hey army positlems and of imtegratiag 
liberation troops iato regular army units. 

The other, and more probable, line of development is the 
■ osten s ibly peaceful departure of Mensem from the scene, leaving 
Castillo in a stronger pesitirajfcinfcsreviously. Even under 
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the conditions, however , there fill be m iscrMca is the 
underlying dissatisfaction among members o t the regular pro- 
fessional army, who in a military sense defeated eleae&ts of 
the liberation forces daring the 2-3 ingest fighting* 11 te 
arsy continues la reseat the liberation irregulars and the 
pr ire leges accorded then. She army in tarn is distrusted by 
many of Castillo's supporters for bar lag failed to oppose tbe 
former pro-Communist regime. 

there appears no possibility of tbs resurgence of Communist 
leadership at this time. Both tbs regular army sad tbs libera- 
tion forces are anti-Comaaaist , fop Com m unist organisers » 
such as Fortuny, cutierres, and Pelleeer, are ia asylum in 
foreign embassies, less important ewes are ia biding* acme is 
knows to bare an organised band of followers prepared for 
militant action. 
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